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Ugandan marxist

Dani Nabudere

(1929-2011) 

‘financialization’  

thesis vindicated

The Crash of 

International 

Finance Capital 

and

The Rise and Fall 

of Money Capital source: The Economist





http://davidharvey.org



‘circuits of capital’: where flows go and why

CRISIS!



‘overaccumulation’ 
and GDP stagnation:

symptom of decline -
finance-adjusted US profits

• US corporate profits derived much 
less from manufacturing products;

• much greater sources of profits came 
from abroad;

• profits also came more from returns 
on financial assets.

• Source: Gerard Dumenil and Dominique Levy

crisis of surplus value extraction

‘temporal fix’

‘spatial fix’



‘shifting’:
volatility and 

uneven 
geographical 
development 

inexorably 
worsen

(source: Unctad 2009)

limits of the ‘spatial fix’: amplified uneven development



Rebound: 
Australia, 
Canada, China, 
Finland, Hong 
Kong SAR, New 
Zealand, Norway, 
Singapore, and 
Sweden.

Bust: Bulgaria, 
Croatia, Denmark, 
Estonia, France, 
Greece, Hungary, 
Iceland, Ireland, Italy, 
Latvia, Lithuania, 
Malta, Netherlands, 
Philippines, Poland, 
Russia, Slovak 
Republic, Slovenia, 
South Africa, Spain, 
United Arab 
Emirates, UK, and US.

uneven development

(housing)



Source: IMF, Global Financial Stability Report, April 2010

limits of ‘temporal fix’: uncontrolled financial markets

‘stalling’:

within finance, a 

deflationary melt, 

or an inflationary 

devalorization of 

fictitious capital?



Dollar in declinedollar volatility, 2000s

panic of late 2008



Evolution of international financial architectures

Date System Reserve Asset(s) Leader(s)

1803-1873 Bimetallism Gold & Silver France

1873-1914 Gold Standard Gold and £ Britain

1915-1924 Anchored $ St. Gold and $ US

1924-1933 Gold Standard Gold,$ and £ US, UK, France

1934-1971 Anchored $ St. Gold and $ US, G-10

1971-1973 Dollar Standard $ US

1973-1985 Flex. Ex. Rates $, DM, £, US, FRG

1985-1999 Man. Ex. Rates $, DM, ¥ US

1999-2010 Dollar and Euro $, €, ¥, £ US EMU

2010-? Currency Areas $. €, ¥, C¥, £ US, EMU 

Source: R. Mundell, ‘Euro in a New International Financial Architecture’, May 27, 2010, Joint EBF - ABA 

Conference: “Inter-Regional Banking Cooperation for Solid Financial Future” in Baku, Azerbaijan 
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beyond financialisation and uneven development:

‘globalize people, deglobalize capital’

I sympathise with those who would minimise, rather 

than with those who would maximise, economic 

entanglement among nations. Ideas, knowledge, 

science, hospitality, travel - these are the things 

which should of their nature be international. But 

let goods be homespun whenever it is reasonably 

and conveniently possible and, above all, 

let finance be primarily national.
-John Maynard Keynes (1933), ‘National Self-Sufficiency,’ Yale Review.



2008-09: production crash in historical terms

Initially as bad as 1929

Source: Eichengreen and O’Rourke



2008-09: trade crash in historical terms

A worse crisis than 1929!

Source: Eichengreen and O’Rourke

Initially worse than 1929



2008-09: stock market crash in historical terms

Source: Eichengreen and O’Rourke

Initially worse than 1929



Commodity devaluations: 

Change in prices, July – December 2008

Source: Unctad, The Global 
Economic Crisis, May 2009



Reaction 1: Keynesian fix including bailouts



Source: IMF, Global Financial Stability Report, April 2010

Reaction 2: low interest rates



first US Fed bailout 
(‘Quantitative Easing’) in the 

2008-present crisis
(source: US Federal Reserve, 2010)

Reaction 3: desperation money creation 



Source: IMF, Global Financial Stability Report, April 2010

fiscal/monetary bandaids

inadequate to cure 

capitalist cancer



‘stealing’: exploitation of

capitalist/non-capitalist relations

Rosa Luxemburg
‘Accumulation of capital periodically 

bursts out in crises and spurs capital on to a 

continual extension of the market. Capital cannot 
accumulate without the aid of non-capitalist 
organisations, nor … can it tolerate their continued 
existence side by side with itself. 

Only the continuous and progressive 
disintegration of non-capitalist organisations 
makes accumulation of capital possible.’,

The Accumulation of Capital, 1919.



accumulation by dispossession

(‘primitive accumulation’)

David Harvey
A closer look at Marx’s description of primitive accumulation reveals a wide range 

of processes. These include 

• the commodification and privatisation of land and the forceful expulsion of 
peasant populations; 

• conversion of various forms of property rights (common, collective, state, etc.) 
into exclusive private property rights;

• suppression of rights to the commons; 

• commodification of labour power and the suppression of alternative 
(indigenous) forms of production and consumption; 

• colonial, neocolonial and imperial processes of appropriation of assets (including 
natural resources); 

• monetisation of exchange and taxation (particularly of land); 

• slave trade; and 

• usury, the national debt and ultimately the credit system as radical means of 
primitive accumulation.
-- The New Imperialism, 2003



SA race-class-gender debate, Harold Wolpe’s 
‘articulation of modes of production’

Samir Amin: We are not living in a historical 
moment in which the search for a ‘social compromise’ is 
a possible option. There have been such moments in the 
past, such as the post-war social compromise between 
capital and labour specific to the social democratic state 
in the West, the actually existing socialism in the East, 
and the popular national projects of the South.

But our present historical moment is not 
the same. So the conflict is between 
monopoly capital and workers and people 
who are invited to an unconditional 
surrender. Defensive strategies of resistance 
under these conditions are ineffective and 
bound to be eventually defeated.









Long waves of debt and default (by sovereign leaders)
the Kondratieff Wave

crisis as moment of amplified
uneven and combined development



Source: Michael 

Burawoy

waves of commodification and decommodification



Source: William G. Martin

centuries of counter-hegemonic movements



Source: Andre Gunder Frank & Martha Fuentes

social movements in recent history





solutions within global governance?
top-down failures in economics, politics, environment

Montreal Protocol banning CFCs, 1987

but since then:  
• Kyoto Protocol 1997 and aftermath –
Copenhagen Accord a climate disaster
• World Bank, IMF Annual Meetings: 
trivial reforms - China rising, Africa falling
• Post-Washington Consensus: rhetoric since 1998
• UN MDG strategies, 2000 – in 2012 Sustainable Dev G’s
• WTO Doha Agenda 2001: failure
• Monterrery 2002 Financing for Development and G20 
global financial reregulation 2008-11: failure
• renewed war in S.Asia, Middle East, 2001-?
• UN Security Council Reform 2005
• G8 promises on aid, NEPAD/APRM, Gleneagles: broken



Copenhagen Accord, COP 15, December 2009

• Jacob Zuma (SA)
• Lula da Silva (Brazil)
• Barack Obama (USA)
• Wen Jiabao (China)

• Manmohan Singh (India)



world’s biggest polluter



lead US climate negotiator Todd Stern, 
on demand for recognising climate debt?

'The sense of guilt or 
culpability or reparations 

– I just categorically

reject that'
Stern thus rejects core

principle: ‘polluter pays’

WikiLeaks revealed 
(Feb ‘10) Stern/Pershing
bribery and bullying: 

Ethiopia, Maldives

Ethiopian tyrant
Meles Zenawi: 
UN Advisory 
Group on 
Finance cochair
halved AU’s 
2009 demands 
for climate debt 

Maldives cabinet gets
$50m in US aid = U-turn, 
to support Copenhagen



who owes? who caused climate change?
GHG/capita by country, 1950-2000 Canada

USA

EU

Australia

Russia



who owes in 2000? 
GHG/capita by country

Australia

USA

Saudi Arabia

Canada

Kazakhstan

Russia



who loses from climate change?
a ‘Climate Demography Vulnerability Index’

main losers: 
Central America, 

central South America, 

the Arabian Peninsula, 

Southeast Asia and 

much of Africa



Green Climate Fund – $100bn/year by 2020 
(promised), co-chaired by SA’s Trevor Manuel

• $100 billion isn’t enough!
• direct access? ‘Basic Income 
Grants’ preferable to corrupt 
‘aid’ (Manuel opposed)
• False Solutions to be funded
• Manuel wants carbon trade 
to provide 50% of GCF revenue
• World Bank is interim GCF 
trustee despite terrible record 
of managing climate and 
development funding

Robert Zoellick
World Bank president



the World Bank
be lead climate financier?
• fossil fuel loans: $6.3 billion in 
2009-10 year, up from $1.6 bn in 2006-07;

• commodity export dogma;
• resource curse financing;
• carbon trading promotion;
• Robert Zoellick qualifications:

-WB prez after Wolfowitz was fired
-Goldman Sachs int’l banker, 2006-7
-US State Dep’t #2, 2005-6
-US Trade Rep to WTO, 2001-5
-Bush Jr’s Florida vote-counter, 2000
-Enron ‘senior political advisor’, 1999
-neocon Project for a New American 
Century founder, 1998 (‘invade Iraq’)
-Fannie Mae #2, 1993-98 
-Presidential deputy chief of staff to 
George Bush Sr, 1992
-US Treasury: Deputy Assistant 
Secretary during S&L crash, 1980s

. .. 

breaks     .

everything 
he touches

a very worried panda

Should
Robert

Zoellick



Cancun COP 16 revived market fix
in spite of market’s
• corruption, 
• fraud, 
• thievery, 
• stagnation and
• speculation

• in short, capital’s next 
spatio-temporal 
financial fix ($3 trillion 
commodity market) 
plus accumulation by 
dispossession: shifting, 
stalling and stealing



carbon trading gimmick:
in 1997, US vice-president Al Gore 
(later a carbon trader) pushed for 

Kyoto to include emissions markets, 
in exchange for Washington’s 

promised support … promise soon broken 

‘The European Union has 
adopted this US innovation 

and is making it work 
effectively there.’

(An Inconvenient Truth, p. 252) 



impossible to finance renewable 
energy with such low carbon prices

emissions market’s five major crashes, 2006-09, 
2010 stagnation, 2011 theft-closure, 2012 denouement?

does EU carbon trading 
‘work effectively’?



alien-invasive trees grow 10 
years, then die and become 

charcoal for pig-iron, for 
Brazilian auto industry

Plantar’s ‘green desert’
timber plantation

how does carbon trading 
look in the South?



Reducing Emissions 
through Deforestation 
and forest Degradation

‘REDD-type projects 
have already caused 
land grabs, killings, 
violent evictions and 
forced displacement, 
violations of human 
rights, threats to 
cultural survival, 
militarization and 
servitude.’
- Tom Goldtooth, 
Indigenous Environmental 
Network



Reducing Emissions 
through Deforestation 
and forest Degradation

CJ critiques of REDD reforms:
- no chance of getting full 
Indigenous rights (e.g. 
free, prior and informed 
consent)
- no chance to keep REDD 
out of carbon markets 
and offsets
- no chance to win on 
definitional issues 
(plantations are not 
forests)
- highly divisive within 
indigenous peoples



what is ‘climate justice’?
core principles from Rights of Mother Earth 
conference, Cochabamba, Bolivia (April 2010)

•50 percent reduction of greenhouse gas emissions by 2017

•stabilising temperature rises to 1C and 300 Parts Per Million

•acknowledging the climate debt
owed by developed countries (6% of GDP)
•full respect for Human Rights and the inherent rights of indigenous people

•universal declaration of Mother Earth rights to ensure harmony with nature

•establishment of an International Court of Climate Justice

•rejection of carbon markets, and 
REDD’s commodifed nature and forests
•promotion of change in consumption patterns of developed countries

•end of intellectual property rights for climate technologies

Evo Morales



CJ movement: leave the oil in the soil, 
the coal in the hole, the tarsand in the land,
and the fracking shale-gas in our earth’s ass

• Niger Delta women, Environmental Rights Action, MEND halted majority of oil exploitation in 2008

• Ecuador’s Amazon indigenous activists + Accion Ecologica halt oil drilling in Yasuni National Park

• British Climate Camp (Crude Awakening block Coryton oil refinery, 2010 – MI5 spy couldn’t crack it)

• Australian Rising Tide regularly block Newcastle coal exports

• Norwegian environmentalists and Attac win against state oil company in Lofoten region, 2011

• Canada: Alberta anti-tarsands green and indigenous activists 

• stopping US King Coal: Mountain Top Removal nearly halted in Appalachia; Navajo Nation forced 
cancellation of Black Meza (Arizona) mine permit against world’s largest coal company, Peabody;  
Powder River Basin (MN, WY) farmers and ranchers fight coal expansion

• derailing US coal energy: nearly all 151 proposed new coal power plants in Bush Energy Plan 
cancelled, abandoned or stalled since 2007; key community forces: Indigenous Environmental 
Network, Energy Justice Network and Western Mining Action Network, plus Sierra legal team

• preventing incinerators: since 2000, no new waste incinerators (more carbon-intensive than coal 
and leading source of cancer-causing dioxins) 

– Global Alliance for Incinerator Alternatives, Detroit victory, world wastepickers movement

• defeating Chevron expansion in Richmond, CA

• undamming Mega Hydro at Klamath River: indigenous communities defeat Pacificorp Power

• building resilient communities through local action: frontline communities winning campaigns 
linking climate justice to basic survival - e.g., Oakland Climate Action Coalition Just Transition

• movement to halt fracking of shale gas: France, Quebec, Pittsburgh, South Africa’s Karoo





Durban’s COP17
‘Conference of Parties’

28 Nov-9 Dec 2011
International Convention Centre



Durban’s COP17
‘Conference of

Polluters’
28 Nov-9 Dec 2011

International Convention Centre










